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Wall St. Enforcer i
;v;ﬁmong the Spnﬁks?

. William JI. Casey will be recalled as a

" director who wasn’t reluctant to sign -
on independent-minded subordinates. -

. First, there was Admiral Bobby R. |
Inman, who was chiet of the Nauonal

26 APRTIL 1981

) However else hlS tour at the Central £
intelligence Agency is remembered,

. Security. Agency. and, it: was said,

" wanted to run the C.1.A. himself; Mr.

"Casey made him deputy director‘ And
now,. The Mew Yorl: Tim&e reported :
. last week, Mr. Casey — the expected :

. kin, héad“of the. Securlties and Ex-
‘change Commission’s: enforcement - 4
- dxvision, the agency’s general counsel, "}
©. .. Thanks in"large measure to his in 4

cunservative opposition notwithstand- -
ing — is about to make Stanley Spor- -

'vestigations of. corporate dishonesty. ]

. and to his belief that the public is enti- :

tled to know what government is up to,.
Mr. Sporkin is credited with restormg

“considerable luster to the. securities

commission’s reputation. Mr. Casey |

- evxdently believes he can help do the:
‘same’ for "the C.ILA. And Mr. Casey:.

knows from first-hand experience that

"Mr, Sporkin’is hard to push’ around, .

_.even when influential parties are in- |
*'Volved. In 1972, when Mr. Casey was«
_chairman of_the securitles commis-'
.sion, Mr. Sporkin overrcde a go-slow
_advisory from the': White House,i

\
|

passed along by Mr. Casey, and re-.'
fused to delay an. investigatiun of
ﬁnancier Robert L. Vm :
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00190023-2
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CIA Director Calis for Bill
To Punish Agent Disclosure

In his first public statement on the
subject since becoming CIA director,
one-time publisher William J. Casey
called for legislation his former indus-
try opposes to make it a felony to
publish the names of U.S. spies.

Casey, who published “*desk books™
for lawyers on taxes and estate plan-
ning and who was associated with
Prentice-Hall from the mid-"50s to the
early "70s (PVV, Jan. 30), told a House
Intelligence subcommittee April 7 that
a proposed bill to bar publication of the
names ‘‘is not an assault upon the First
Amendment™ as ¢ritics have charged.
He said the proposed bill ““would not
inhibit public discussion and debate
about U.S. foreign poiu.y or mtelh-
gence activities. . . .

He said the proposai, a copy of one
that failed to pass Congress last year
because of the press of time, “'is care-
fully drafted and narrowly drawn to
deal with conduct which serves no use-
ful informing function whatsoever;
does not alert us to alleged abuses;
dccs not bring clarity to issues of na-
tional policy; does not enlighten public
debate; and does not contribute to an
educated and informed electorate.”

Casey repeated past C1A assertions
that previous disciosures have led to
the death of at least one agent, attempts
on at least two others, and a great deal
of damage to the agency’s intelligence-
gathering ability.

Critics followed Casey to the witness
stand the next day to state that getting
at Covert Action Bulletin, which is the
intent of the legislation, unnecessarily

PUBLISHERS WEEKLY
24 April 1981

sweeps in legitimate news gathering: .

and publishing operations. The avowed |
purpose of Covert Action, which has |
disclosed hundreds of CIA agent names !
in the past, is to stop covert actions'
abroad.

The Association of American Pub-
lishers, which testified against the mea-
sure last year, was not allowed to tes-
tify this year, but prepared a statement
in opposition.

Mort Halperin and Jerry Berman of
the American Civil Liberties Union
told the panel that ‘*despite the diligent
efforts of the committee and its staff,
the bill before you will not accomplish
what you seek—an end to the publica-
tion of the names of CIA employees.”
They said it would *‘chill public debate
on important intelligence issues and is
unconstitutional . . . because there is
no practical or constitutional way to
accomplish the objectives of this legis-
lation.” _

Robert Lewis of the Reporters Com-
mittee for Freedom of the Press said his
organization was *"concerned about the

idangerous impact that this bill and re-

glated legislation will have on the free-
~dom and abilities of reporters, editors,
authors and scholars to keep the public
mformed about activities of the govern-
ment.’

He noted that of seven bills before
Congress, five, including the one being
heard by the subcommittee, would
punish persons who have never had

-access to classified information for

- ‘publishing agents’ names, regardless of

how they got them. He said, *‘We
believe that such legislation, which

~ May or June. The bill, approved by the

would permit the prosecution of any

newspaper, broadcaster, publisher, au-
thor, journalist or any other member of
the public. is unconstitutional and a
direct infringemem of the First Amend-
ment.’

Although the bill under consnderatnon !
has the support of the leaders of both |
parties in the House. it was not likely to
be acted on by the commitiee until late

committee last year. would provide for
a fine of up to $50,000 and 10 years in
jail for violators.

A major stumbling block that
doomed legislation last year remains
this year. It centers on efforts in both
houses to narrow the effect of the bill
by attempting to confine it to the intent
of the discloser. But because of the
important support in the House and a
new Senate more disposed to side with
the CIA, some version of a bill banning |
the publication of agents” names was
expected this year. HOWARD FIELDS
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Rowlaﬁd Ewns and Robert Novak
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: “Prasidential counselor Edwin Meese Tl per-:
sonally handled details launching President Rea-'
' gan’s campaign to sell AWACS radar planes toi:
" Saudi Arabia, showing Reagan 3 comimitment toi
+ what is best for U.S. interests in the Persxan Gult‘
 despite Israsli objections. .. :
i . An earlier rescue mission by Meese mlght have
: prevented the disarray between the State and.
% Defense departments. The clash between Secre-:
" tary, of State, Alexander Haig and Gen. David!
.' Jones, chairman of the Joint Chiefs of Staff, al-

- most blew up the AWACS package before it was |-
tied. Asit 1sr,the administration still faces an up--| .

hlllchmbto win Senate approval. i i#ii.0
. Shortly before noog on April 21, Meese placed

{ o conference call to Haig and Secretary of De-,

 fense Caspar Weinberger to plan Resgan’s kickoff’

atatement later that day. Meese’s personal in-!

{Volvemenh resolved doubts about Reagan’s own |

» intént to make Saudi Arabia a full partner in pro—
* tecting the Persian Gulf ol jugular. s {4 1
Meese-also helped draft. the staterent in Rea-
. gan’s. name, declarmg that sale of the five air-:
* borne radarships was “essential to protect our in-;
{-terests.” That contradicted . the . authoritative
: memorandum published by the American Tsrael:
» Public, Affairs Committee, which mirrors Israel’s:
..views, that the sale | wﬂl senously endanger
‘American-interests.” i/ 3 B S T
i Jones {an Air Force ofﬁcer) and Air Force gen—

TheAH Fﬂme kaeﬁ T@O ?asi' ;\

* grals. had negotiated the AWACS deal in detail in;
flate March after a tentative go-ahead from- ther
* National Seeurity Couneit in- mid-February. Se-;
. cret negotiations were conducted in the Penl;agonl
- with:dwo Lop | Saudi air force commanders. '
% "+Why: did Jones rush the sale? For one thm,,,,

- with Saudi Arabia completely lackmv hwh moun- -

' {-taintops for fixed radar, Jones wants the Saudis

“"to have their own AWAGS for future 24-hour sur-
 veillance-of one of the worlds’ most strategic re-
gions. For another, the $1 billion to 52 billion
" price of the five sophisticated AWACS is money
.saved by the Pentagon that would otherwise be .
spent, making the deal a budget bonanza. .. -
. VWhenthe NSC met on the subject for the sec-
ond tiine April I (without the hospitalized presi-
" dent), Haiz was astonished to learn that the
* AWACS deal had been concluded. So was Vice
President George Bush, presiding over the NSC
in Reagan’s absence. Bush -asked Weinberger:
. Have we gotien assurances. that the Saudis will
. pool their mformation with us (when the AWACS
. are deployed in 1985)? The answer; Nol .- :

- the beginning of the end of the U.S.-Saudi al-

- Meese, who had taken a leading role in the April
-1 NSC. meeting. At the end,” Meese summed up| .

" Obtaining such approval was the State Depart-
. ment’s job, but so rapidly had the Air Force ne-
- gotiations been conducted that Haig's men were

Zleft behind.. Word flashed through Concrress that
'Sa_udl Arabia, America’s oldest friend in the Mid-
- dle East, had not agreed to “pool” the vast intelli-
_gence expectad out of the AWACS. The Israeh
lobby had new and telling ammunition. -

. When Haig returned from the Mldeast 10 da _(s
later, he brought private Saudi assurances to pool
the:surveillance product-of the:five- AWACS..
. More than Vthat, Haig brougnt back strong indica-,
. tions that,ialthough the - Saudis would never
admit. it publicly, the five aircraft plus.62 Fids-
. previously_sold along with other American mili- -
“tary aid-would, in fact, give the United States a -
greatly enhanced presence in the desert kxnadom.
. Thus; the deal was clearly in U.S, interests. .

% But if the AWACS were not sold becausu of a}

congressronal veto, all would be: transformed.
. Haig'was cautioned with typical Saudi circumlo-
cutlon that the kingdom would quickly cool its
a}r}am‘ for the Iong-standmg Amerxcan partner-
shi .
When Ha:g reported "'ese facts to Reaaan
* after his return here, congressional opposition to
. the sale was beginning to peak. Thanks to Davy]
Jones end run, none of the lobbying work normal’
" in such cases had heen done. The speed of the Air
Force brass in completing the deal outpaced the'
ability of the politicians to keepup. - .- '
" That handed the president a dxlemma To
change his mind about the AWACS would bring

liance, a fact not disputed by military or diplo-
- matic speclahsts here. But to affirm the sale offi-.
- clally would. trigger severe political ‘opposition,
more from-the.pro-Israel lobby here than from*
. the Israeli government. x

. Haig, Weinberger, CIA Dlrec*or W!lham Casev-

and Bush all argued that Reagan could net let Is-
rael wield a veto on U.S. forexgn policy. in. the'
. Middle East. Strongly agreeing with them was’

© the essence of the sesmon whlle Bush and ‘other
members listened. -, : ey APt

Reagan himself showed no doubts ahout pro-
ceedmg, nor “self-deception. about the. political
trouble- he now faces in avoiding a congressional
- veto. But down deep, the presxdent believes that,
- after a delay of a few months, he ‘can’ pemuade

Congress that he knows more about Americas “in-| _

terests” in the Persian Gulf area than Israel does. ;
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Can Mr. C!ean brmg Candor to the CEA?

It seems like an almost 1mpossxb1e assignment but it may
be the smartest move William J. Casey, the new Central
Intelligence Agency director, has made. Casey has hired
Stanley Sporkin — son of Philadelphia Common Pleas Court

' udge Maurice Sporkin — to be his general counsel.
. From Casey’s viewpoint, Sporkin is the perfect choice.
_Sporkm at 49, is the most feared man on Wall Street. As the
Securities and Exchange Commission’s chief enforcement
officer, and both a lawyer and a certified public accountant,
Sporkin led the investigations of fugitive financier Robert
L. Vesco and President Carter’s close friend and budget
director Bert Lance. Sporkin also resisted attempts by the
Nixon White House to stifle the Vesco investigation. His
courage saved Casey, who was Sporkin’s bnss at the SEC,
from involvement in the Watergate disaster. -
+«. From the CIA’s v1ewpomt though, Stan Sporkin is an
mhkely choice. Sporkin is super c}ean which has protected
him from attempts to discredit him and his work at'the

" it can expect from the Reagan Administration.

SEC He hates corruption. He is an advocate of openness in ‘

- government. All that seems to be at counter purposes to the |

CIA, the clandestine arm of the United States government. !
But, as one former CIA official said, Sporkin’s presence
could Serve as a balance between secrecy and candor.

Sporkin’s replacement at the SEC, which polices the
nation’s business and financial communities, will send a
clear signal to corporate America of what kind of treatment

John S.R. Shad, who takes over the SEC in May, says he
believes in enforcement but is aware of complaints that
Sporkin’s division has been heavy—handed and overzealdus.
“If it has,” Shad said, “‘that is not desirable.”

Sen. William Proxrmre a Sporkin admirer, however,
thinks Reagan and Shad should *‘bend over backwards” to
find another Sporkin. We agree. The natxon needs the best
financial police offxcer it can get. , et
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[‘.n.l Larnis N

A Taik

;Z.-Sen. Jeremzah Denton (R-Ala.), head of the Senate sul
“security and terrorism, recently discussed the role of b
. members.of the edztasz page staﬁ" T/'ze subcommzttee

Hterrorzsm begm today

g “What is the mandate of thw%ammzttee"’
A: My concept-has: ;undergone somes trans-
. formation.: T've . got: two- dounsy Security, and;
* Terrorism. Those 'ares} i'y' broaditerms, ‘at
. Ieast security is: It’s almost oranivorous. I tem-
porﬂnly had the: impression’that my jurisdic-
= tion'was: purely~domestxc terrorism. But as [
* have'Proceeded ‘with this thing and have beenr
- asked ‘to work with-the Sélect Committee on
- Intelligence by Sen. Barry.Goldwater, asked to
talk with CIA Diréctor, Bill Casey and, having
~seen that there ix:sort of turf preblem with the:
CIA and the FBI which-we “are-reading about,
s—and it's-natural,”it’s"bureaucratic—T, find
“-that they want me to look at the whole circuit-
»ry. T'or sure thatfarther down the pike we may:
~be coming across some:American who is being
“used. as an agent,"but:that'is an mﬁmteslmal

i part-of it. 'm nof; even thmkmg a ut that,

nghl: now.. - .uy

- Q- Im six,, eight ‘months; a: year from: now,

Eda you. see’ this committee-as. hatin
! funetions and mandatest; e

A: No. I don’t see it happening. Functions

: and mandates, but only in the_conhext of what '

 Thave already outlmed

Q: Joel Lzsker your subcommzttee staff '
" director, is quoted in The-Washington Post as.
saying. that the subcommittee has a secret

-agenda. That's an.exact quote.. Organizations:
_that it intends to investigate. Does tho sub-
commzttee nove a secret agenda

“A: T don’t know what he is talkmg about. lJ'

have never heard of it.’T mean,. he doesn t set;
 the hearings-up. I.do>T toldj="" it
him what business F'wanted
“to get done. He comes from
“anFBI backgmund, okay" ;f

CAs They have secret agen—
.das 1 don’t even know what
-he means. A secret agendm
“That's pretty good. I
‘imagine dJoel - being*, dumb ;
‘enough to say something like %
"that. LR

Q: Are you dware of:
‘enxieties expressed by cwzl
i libertarians - ~and 1:others
.about - the subcommzttees

?5“‘“’"’ ”’g‘;’;’%‘heﬁg L 15006102110 : CIA-RDP91-ob8b s HATiToi fizhin looking et ther

Lcommzttees? B |
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ther_

AN

“mistakés. made in“the past,:
+if one ‘works from:the con-:
clusmn ‘that the government:
i infiltrated, infested with
commumsts and under--
JtakesFto. prove’ suspxcxons
about ‘individuals, “thatis.
"> abouti¥ 180 degrees - away-
from where I am starting.:L.
- am: springing from the- as=rem waengcwr ...
- sumption that- every -institution . in the:
: United States from academe to the media to-
- the government-and :to: the FBI recognizes.
. that there are unmet, unchallenged evenl
umdenhf’ ed threats to US. security: .

‘ But we are the opposite of proper subjects,,
for disapproval by the civil libertarians, The
‘object of. preserving security is to preserve

* the civil liberties we enjoy. We're not going )

“to transgress those cwﬁ liberties in our ex-
fort -;i"‘;-'---- Ea

a. How do you reassure those civil lzber*ar—
“ians on very spec:ﬁc fssues of the rumdlmg af
“hearings? 7 IEEELGEELIEL . el L

A. T could reassure them most- snnply in
_terms of my personal relationships. Although I -
“had - political - disagreements . with* Allard:.

: Lowenstein, I had scores of hours of conversa-. |
tions with him. He didn’t have any fears that,."

~if I ever got involved in somethmv like this, I:*
would bulldoze around init.3z" | el L EeR

“'Q:. Let’st talk ™ about McCartnywm Pvand‘,'-’
McCarthy techniques:—You shave said you::
“want to avoid all that.: Can you tell us what 3
your conception of McCarthymm [ e

A:. We might. have’,30. major concepts of-
what McCarthyism i is, and mine is not that;.
‘firm. I.don’t say that everything he did was-
~wrong. I just don’t know that much. My own.
“perception of him on' television was one. that!"
turned me off, and I watched the guy. How- 1
“ever, I don’t know that much in detail about ]
how evxl the guy’s motlves ot even techmques
were. AR

e But there ‘is amethzng you want
1.auozd? Rt s i }‘-l%
o Ay Well, the objectwe of hlS th:ust had to be
;.mdmduals within the United States who were! |
: dlsloyal That is not what I ara doing, nor is it. ]
“in my sights to focus in on' that. Having said.

B *‘\3\"‘9‘
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g e L xmghiy “tribal Tite. Each “new:
- administration” in :Washington : raust?]
se&ectahauntwmﬂlaown,aplaoe’
1to. drink-Scotch and eat rout, mﬂu-{
S encelzand - inform, : gossip -and = 4]
£ perbaps most crucially — be gossxped
> gbout. In’ short, tbe “In” spot. for.the:|
“m” crowd. -
“"The Carter thte ﬂox.se. ank at‘
Ss.rsﬁeld “or-at lesst they did. until

Hamﬂfm ‘Jordan ~ allegedly *spewed|

t

: Amaretto on a young lady. nearthey

*bar.iThe Kennedys discovered: Sansy
:Sougi, the 'Washington noontime in-
=stitution: that was Jin, -ouky’; :then inJj
*againNow -it’s - been -taken - overs at"
._.zumh by the Federal City Club ‘and !
thus, rernoved from the running- 38} 1
i3 Inithe . fledgling-Resgan era,’ therel
“gre two spots,: one’ old and. one: Tew,:
. thathave emerged as_early. hangouts.;
Ilt's ‘ﬂ:xe Class Reunion -for - dnnxs,'

-'Class, ‘a3 -you're supposed

Itha’ Republican end of the’ bar Iooks‘
ks’ - Detroit,+ July -, 1980. - AndUat:
- Maison ‘Blanche; grezing- conhently at
stable :14, youcanﬁndﬂxattmeba-g

:yometer- of Junchtime’ chic:” columnist
‘Art Buchwald,-"mfu.,ee - from’ ~fhe_,

ﬂ}emplace_”

o4 N e

18

- Attorney - General ., William. . ‘French'’

THE WASHINGTON POST
23 April 1981

Lunchtxme, yestzrdny.v “L“Ord

‘ona- floundarrrere.” sings the chef,hs
- French accent as dehmous a3 the scent
5 of butter ‘and _garlic.” “Ordenng 'one

.“‘"

“are dark leather banquettes,. twmklmg
¢ chandeliers.. and * shmy, ‘technicolor*
 pastries.- The:place is big and’ ‘bright;*
- with tables spaced too far for eﬁ’ectwe
_eavesdropping. But people manage.
- At the same time, vaiters scamper
" and wine corks gently burp. Eyes turn -
- from plates to door, cTetermlmng ‘what-
. famous person s~ walling * in* next.”
_With - each new -sighting, " the-:diner,
feels delightfully smug. What - sauozr
faire to find an in place
Iy ghead of the crowd..\
- Here's who's been in lately:
Presidential counselor Edwin: Meese.
' White House  Chief of'; Staff ;James -
‘Baker, dining thres weeks ‘ago with Miz:
“ chael Deaver; ‘deputy - chief - of " staff:"
+ (That really put the- place on the map)
‘CIA :Director William- Casey. Barbara.”
“Bush, wife of the vice president.”Ethel.
Kennedy, . despite political -affiliation.:-

- Smith., Henry Kissinger with : former !

" nationat security adviser- Zbigniew:’

., Brzezinsld. (Ekreryone in the plao&mur—- 1
“mured) White House’ polmcal director;)
~Lyn Nofziger. “I don’t go there to see’
Zand be seen; my dear, ke says. But he; U
?_doa goaloh 7o 2ol

* % * *

and shght -

n\:‘_"

?
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“There are: other Washington lunch]

i spots, Mel Krupin’s in particular, that!
" attract the Reagan White House. But
.Krupin, the former mansger at the;
_original power lunch spot, Duke Zie-:
bert’s, appears to pull in & few more:
-Democrats.: And ... besides, . Maisoni-

-in French.

- What makes a restawrant hke

gelf. In this case, ike temporary power
‘the usual msss inseauity about where

‘White House celetrities. And - after

umns . did; the rest.” Where Mease, '
,Baker and. Deaver go, 50 goea the na- ;

Blanche has the geographic advantage;
of being one block from 1600 Penn-:,
sylvania "Ave, If’s propounced “May-';
zon Blonsh,” and means White House -

“We dldn’t do anyt}ung, says Tony|
Gzeco, the owner, “we just happened:.
to be acrcss the strest” Perhaps he;j-‘
has simply forgatten the ad hig res
taurant ‘placed in a leeal magamnei'
that describes it as atiracting “famous
legislators;. foreign - dxgmtanw and
other celebrities.”

Maison Blanche suddenly “in” has less
to do with its generally accepted good-
feed ahd service and more. to do with |
tha pecuhar nature of Washington it- -

veeuum after the last election created:

to go. But then, slowly, hizh-profile,
White House reporters began havmg A
Tunch with transition sources there. .:::

After Jan. 20, thmesourc&became :

that,. word-of-mouth and gossip col-+

tion’s capital.

“That's incredible,” says Baker, in-1
formed that he's helped create a
Washington “in” spot.“I just like thei
food, and it'y easy toget to” . i
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_HARY McBRORY .

? fom SEC Bi@@db@um
Tothe CIA’s Lawyer

Stanley Spor‘un Lsn’f tne CIA type )
He's paunchy and rumpled, not lean
and preppy, and’ if he wore an old
school tie it would be from the Uni-
versity of Pennsylvania. He's not the

Reagan type, either, having ean--

forced the regulations of the “Secu-
rities and Exchange Commission
with a zeal that many Wall Streeters .
regarded as unsgemly:., -
All the same, the bloodhound of .
corporate America will, on May I8,

cross the river aud set.up shop in' |

the CIA, asitschief Iegal counsel.
The appointment has set off Tip-

plea of amazement, sceptrcxs"r fear

Pohtu,ally, the striking

choice is seenas proof of :

the clout of William V.
Casey, the venerable neW
CIA director. :

for the agency he is ieamna Zand.
a wan hope that-the CIA is trying-
to tell usitisreally goingstraight.

Ralph Nader, who.like. everyone’_;:
egards Sporkin -
as one of the most “effective and

else in Washington reg

incorruptible people in goverament,

‘was purely astonished by-the news.

- On reflection, however; he-thinks.
it would be better to have Sporkin.

at the CIA, “where he-mmight learn. ]

somethingz he mlghteventuauy tell.

us,” than in some fat law firm. .-

. ! "
Numbered Days .

Some people thm-: that Sporkms :
days at the SEC were numbered, be- .
cause the new chairman, John Shad,. -
will undoubtedly wisk to name his ‘
own enforcement chief, possibly .
someone a touch less tenacious than_. .

Sporkin.

Cripvea i@

“In'the office of Sen. William Prox-
mire, D-Wis.,, who applauded. Spor-
kms relentless effort. to .show v
corporation officials. that -“every-
oné's, doing it” was no excuse for
bribing foreign officials, there is
WOITY.. “about Spornms SUCCeSsor.

And in liberal circles, there is
cancern-that Sporkin's good name

_and reputatlon will be used to cover

the drive to “unleash” the CIA from

the tegal constraints which its fans |

regard as unconscionable. .
Politically, the siriking choice is

seen as proof of the clout “of William

V. Casey, the venerablc new. ClA

director. . .

~ Some suspéct that Casey may have

‘convinced. the presiderit that Spor-

km s, less liberal than his prosecu-»

tmn of bounders in busmess might
"‘indicate — and cite as proof Sporkm S
“stated distaste for the Freedom of

“Information Act, which he sald im-
..peded his investigations. - .
‘. But the big question is how Spor--
kin, a snckler for the law, will fare .
at -an agency which orice went in.

" for lawlessness in a big way, with

its domestic surveillance. program,- |
its adventures in_subversion, assas-

sination plots and drug programs.
¢+ Sporkin, sprawled in his cluttered

“ office at the end of a long day, says

“it's -quite- simple how he ‘came to
“take his new job.
~ “Bill.Casey asked.me, he says....

i He and Casey had a chemlstry

“that’s never been repeated at the
Commission,” he explains. “He al-
ways does the nght thmg He S excxt—
mg to work for.”

The two worked tooether in great

amxty during the Nixon -years. When |

“Casey was up for confirmation as
" CIA director, Sporkin went to bat
for him with a letter exonerating

; Casey from all blame in the contro— . )

~versial ITT affair.

j ~ Sporkin cannot entertain the no--
" tion that the whole thing is a plot

* to get him off Wall Street’s back

. and give the agency protecuve color— :
_ation.

‘ F:nth in Casey . - :

. “Casey never took advantage ot‘
‘me,” he ¢ says AT have too much fauh
_ m him.” ~ *

Sporkin, whose career for 18 years

““was “full disclosure,” isn't sure-how -
he’ll make out in an agency which:
" aims at no disclosure. He doesn't
- share the suspicion that it may not-

even tell him-what it is doing. -

- "I believe in a strong defense,"‘
_ he says. “The CIA is part of it. You
~leaye the operanon to people who.

might not work in the best interests
. of the country, ] if youwon ‘tdoit” -

He gives the impression of not

having thought much about the CIA
until he was asked to be its lawyer,

and is dismayed at any sugaestmn

he might seek toreform it —“I won't-
-be a pohcy -maker.”

He is reading
about it — in Thomas Powers’ biog-

_.raphy of Richard Helms, in the tran-
script of the Senate hearings chaired

by former Sen. Frank Church, who

~called the agency a rogue ele-
phant.” b ‘e
"~ “There comes a the when you :
have to do something dlfferent he:
»_says 7]
Sporkin’s admirers just hope there J

will be Some way of finding out how "

-he does in his’ new ]Ob
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cy: Tough, Or

T By o B B
Coe SN Washington P«;S\atf Writer:
" “In 1978, when Stanley Sporkin; the

. "Many ~had " difficulty “reconciling.
Sporkin’s often-repeated call for open-
-government and the inherently secre-

- -tive nature of the CIA.“*¥": = ===}
e  7A former SEC enforcement -attor-:
! -ney, now practicing i New York, ssysi -- -

rcement chief a

- ek e b cnet -simply, “Stan. took’it ‘because he's aj
the Securities'and Exchange Commission, won ‘the ‘govérn- patr%oyt‘:.”"“ R
‘ . e W ey e e 1 T RS T FHRE o 2 ) A
- ment’s top award for civil servics; he' was told ke would ba - At lesst onie Washington: seciciiies:

- called to:the White House for;the. traditional’ award pre- , - 0, NSO "
: AR S PSR, L attorney, who'is also “a~former . CIA?
_sentation. by the p;esxdeqt the v;qgg;»eg@ent ,ﬂa"z',th,e.‘ 3ofﬁcerj said he _thought -Sporkin'y| . -

very leasti oo - ol i TE e T o " iopenness could ‘offer & useful balance
.. But weeks went by an:l\ White House never called;’ S ,topethose in the agency. th;ﬂmgjz?
- Then, one-day, Sporkin finally.received his coveted award! ‘secretive bent. . - oo o
- It arrived in lﬂle‘mall.s__‘;_..‘; o A R R * ~“In fact, Sporkin has brilliantly used]
* -~ To Sporkin’s circle of admirers,.the message: was_\clear, the threat of publicity as a lever m;
- Sporkin and his young' SEC: attorneys_ had. carried ‘aut: a: . seeking- compliance by, big-businesy
_ massive- investigation of- President’Carter’s former b&gget’v; . imen, whese companies. conld easily]
- director-and close friend’ Bert Lance. Now, they belieyed,; ‘bankrusi the tiny. ‘agency ‘if avery]
- Carter was getting the last'word. -~ =" .~ .. complaint resulted in a court fight. i
- It is ironic that Sporkin, a liberal Democrat by instinet | - Sporkin's most famous * campaign’
- and an Independent by registration, should get along better " Was against questionable foreign pay-;
- with Republicans than Democrats. But in recent years; at: - ments in, the 1970s. when some 600
" least, Sporkin — who has ‘become  the embodiment of the, . companies made voluntarlly disclo--

SEC — has enjoyed better relations with the agency’s'Re-f\}' sures ratherthan face possible crir-"
< publican chairmen, . =TI T T T sl inal action at 2 later time. R
- Yesterday, it was’ disclosed that William J. Casey, direc- - * But Sporkin is known to be proud-}
s tor of the Central Intelligence Agency and former chairman est of his role in directing. the clean ;1
- of the SEC from 1971 to 1973, had tapped the 4%-year-old . up of the so-called “back office” mess

~ Sporkin-to be his-general counsel ‘Sporkin, who had saved.: . in the late 1960s when cutdatsd Wall J
*Casey from Watergate disaster by advising him to ignore - Street brokerages were forced to move
s pressure from' the: Nixon White House to head of the into the computer ago: or face SEC |
ST agency’s investigation of Robert Vesco]

S : SE SR e s, o
sanctions, 5L s SR AT

L Iy

s outspoken in his admiration
""" The'feeling i3 mutual, for no sconer
~was Casey chosen for the top CIA job,
~than he“ealled Sporkin, who took the
~job after about two- months of reflec:
stions L S g s
~The"disclosure "produced - surprised
reactions: from SEC. staffers, former
.employes and. attorneys who practice:|
securities  law 83" the word" spread
through the corridors of the major law, .
firms " in_ "' Washington,- - New York, !

Houston,. Chicago and Los Angeles. ! j

for his
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ByROBEm'A ROSENBLATT, Times Steff Writer : L]

S WASHINGT ON-——Stanley,’
_ Sporkm. the tough cop who stalks|"
. through the nightmares of securi-
- ties Jawyers and corporate chair-
{ Jnen, will leave the Securities and
: Fxchangs Commission next month
{ for a top job at the Certral Intcl-
h?enceAgency N
{L,_Wall Street reactmn to the an-‘
pouncement Tuesday was equally |
flivided between astorishment. and
yelief at the departure of the formi=-
dab]e SEC director of enforcement. -
.;_  Sporkin's investigators and attor-_-
neys probably were most visible
during the foreign: “payoff and |’
bribery scandals - that " enmeshed -
himdreds of American corporatmns !
inthemxd 1970s. S SRR NP

. :curities laws-in. the future while -
; ”nexther admitting nor denying- the

i “stration ‘of-willful violation bf:the-

22 APRIL 1931

NI

“St&n w catbered a lot of storms - 1
“der both Democrats and Republi- -

' cans, and he could have weathered )
- some more,” one SEC official said, .

1" Crities of Sporkin in the legal and.
“securities communities said the en-#
« forcement’ division often exens tre=
‘mendous - pressure * on companies

“and business executives to agree-to
accept civil injunctions. Compam:-s

-typically: pledge not to violaie .se<x

fvahdxty of the charges covered in?
:the m,unctxons. Civil cases do not?
*rcqmre the proof-of guilt beyond a
ireasoriable’ doubt:or any 'demdn=

m “More than 60 & ,C‘ J mnctmm
were filed against firms-for man-.l

agement fraund. Anompr 400 fright’y

‘| :1aw, giving SEC enforcement attors

neys a big advantage. Many firnis:
twill: settle rather than pay huge'le~ 1‘

i ;; _ Sporkm “Diserétion is ‘the best poI—.

dd For Releasel2096/02/ADESCIARIIP91-00901R000400190023-2

icy any time you're chs-,cucsmg Stan-
_ ley Sporkin,” ene man said. s

- Roderick -Hills,. a - former SEC
chau'man under . whose: _regime!
Sporkm and. the’ enfnrcc'nent divi-
1Sion brought jinto public:view the] -
+first couple of ;hundred ccmorate
bribery cases, said T uesday that the'
.CIA job will be “a very good spot for |
_Stan. He bhngs a consxderahle inte-

L

L 8Tity, With him t0 the CIA, he is ally

way$ able fo i msp:re onalty and ef-’]
“féctiveness, Tand “the: appointiient;
“will give a'chante’ for someryofy.
*bright people in the. SEC: enforce--
‘ment’ division : to :move .up,”iHills’;
;s RS b T AR TR Y u.‘--,w S
i+ Sporkin did not have any imme
diate commentabout the CIA_wb 14T

B

.enzd  companies ! came forward | gal feesand suffer the bad publitity -, ‘ A

voluntarily to admit a jvariety : of,(, -of a prolonged court contest cntxcs
abuses, including secret slush funds, ! S5ay. . TRy
‘kickbacks ‘to polxticxans and i} qporkms departure "takes a hxg &

government officials in.dozensiof." . headache out of Wall Street,” saida ' .

‘countries, and fals’xfxcnhon of con- 2 New York public relations execu- ,«x
pany booksandrecords. i .} § LUtive whose clients hhve had some.
-Tie askew; slnrtta;. ﬂappmg,n‘ tough .contests with the SEC over.,

-lookmg perp;tt_au ¥ exhausted

Sporkin was the driving force bE"
.hind dozens of i mqur.es, mvestxga—
tions,. and | interrogatiohs.”

" to be dozing off, lawyers and clients -

!often relaxed, only ta be jolted into & even though I've had & sg*ne bad nm- i 1

*cold sweat when ¢porkxn beg:n fir
*mg tough questionsy, A
- The SEC_ -zaid! ’T'uesday that
-Sporkm willTcave the agenicy after §
19 years of service to-become gen-
.eral counsel of the CIA. Sporkin was

hand picked by CIA Director Wil-

liAm Casey, former SEC chairman
-who - once played -a ‘key role in

boosting Sporkin to the head of the ‘

enforcrmentdwisror LI
“Before the Reaaan Admlmstré-‘
: \txon took -office, a-transition: team

-récommended ‘that. Sporkin be;re- -

placed as’ enforcement chief. 'Asia

‘senior, cml servant, Sporkin could R
“not be fired except for direct breach ’

‘ of: regulatxons, but could be trans- .
-ferred. However; SEC sources said
“the.idvitdtion from Casey rathér’
‘than any prospect of being ihvolun-.
“tarily ; shifted,!. w,
Sporkin's declsi

{ When "B
; Sporkm rubbed his eyesand f'eemed i

BeveaEanRe

3 the years. “Stanley hds a chip on his . -\4
i shotilder; but I've Bot to. adrmt, zt’
sometxmesa good chlp AR
tUA corporatc executwe smd “A lot
of peoplé have a’tremendotis re= .

I gpéct for'his integrity, T say that'

ns with him,”4 - "~

None. of the: Wall Street oxfmals
“would” permxt their names: to -be'
i"used, s even “thoseé © who !.praised:

.
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Could Suggest Shad

Staff Revorter of THg WALL STREETJOURNAL <.

- WASHINGTON~When William Casey, a

conservative tax.lawyer,. became: chairman.
.Of the Securities and Exchange Commission.

‘in 1971, he - surprised .2 lot -of "people™by
| strongly supporting the- SEC’s enforcement
division staff. . .. , . % o i
A decade later, Mr. Casey: e direc-
tor of the Central Intelligeuce-Agenpy. has
picked one of those enforcement staffers,

Stanley Sporkin, to- be-theYCrA general

The selection of a successg to Mr. Spor~
kin, the SEC's respected enforcement chief,
Is likely to' be the first. major . decision of
Jonn Shad, the SEC’s new chairman. It will
also offer Mr. Shad an.opportunity to show
what path he wants the SEC to follow, -,..:-

Mr. Shad's comments about the SEC so
far have been guarded, shedding only occa-
sional light on his thinking- on-enforcement
issites, At his confirmation hearing, he gave
little indication of whetherhe-

v -Asked:at the hearing’ if:
i forcement: efforts led by Mr. Sporkin were:
- effective, Mr." Shad replied, “‘Compared :to

what?-and a moment later he gave a both-
_sides-of-the-fence response common to-corx
-firmation, hearings when’ he said:- *f {think

the’ enforcement_ practices: of the commis-"

sion "have ‘been reférred to i
‘press and- elsewhere: by: many as the-most
- effective in government. But some have crit-
-icized-such activittes as. heavy-handed"and
coverzealous.” ol T e
i Yesterday, Mr. Shad called Mr. Sporkin’
i 2 “dedicated and.capable public servant.'”
! He 'said he had known that the 19-year-old

: Mr. Sporkin's departure was *‘in the works”

{ and that the selection of a replacement for

tant- decision.” Mr.* Shad “added- that
, liasn't discussed the job with anyone, -

" A produet of Wall Street. Mr. Shad will

s assume his post clad “in_the-same sort of
{conservative) cloak’™ Mr. Casey wore, ac-

commissioner. . But ‘recalling - Mr.- Casey’s
track ‘record, Mr.: Sommer and other com-
mission ghservers are.loath to predict what,
Mr. Shad’s impact-on enforcement will be*
“It’s really premature to say,” Mr. Sommer
BAYS. vz i gk e »i':-‘.':g'“:".jk.:#l?“.' TR LR
It's possible Mr, Sporkin's departure next.
month will have little impact on enforcement

oy T

one of Mr. Sporkin's top lieutenants; is the
“logical contender” if a commission staffar
is chosen to head the division, adding that, if

change,”-But if Mr, Shad brings in “some

~ i Corporation finance , division:

| Selection ot3EC.Succdssor 1o Sporkin:+

o

By Stan Crocx -7~ TUEE

widely in the

activities. Arthur Mathews, a Washington se--| th
| curities lawyer, says that Theodore Levine,

Mr. Levine is picked, *there won't be much |-

outsider-who is much more- conservative,” ,Nisxl%m over m;m%mr&f
m% o@g}' reiBtainlng‘ disclosures, while the

olAl

s Enforcement Goals

there may b substantial changs,!:Mr. Ma-
thews says, - : e,

The change in leadership ar the SEC and
its enforcement division .Lomes-at-a ‘‘ter-
ribly iraportant period.in: the ‘cornmission’s
history.” says Harvey Goldschmid, a securi-
ties law professor at Columbia University
Law School. He cites major decisions to be
made on- creating &. national steck rarket
system, ‘'3 proposed recoditication of the na-
tion’s securities laws, simplification of regis-
tration and filing requirements and the di-:
Tection of SEC enforcement policy.- ... =
-+ In the past few years, under Harold Wil
liams;-who retired az SEC. chairman earlier
this year, the commission generally stayed in”

' volving such matters as illegal stock trading-
using- secret corporate information. Under
- restraints imposed. on the division, many.en-.

and close associates said Mr. Sporkin wasn't

{ sioner Irving Pollack, a former enforcement

> | division chief, removed an outspolien divi-
‘the SEC’s en-

slon supporter from the five-member panel.
It also was a personal loss for Mr. Sporkin
[because the two men were close friends. ~,
7 The~enforcement division “nevertheless
broke new. ground, especially in the area of
tender offers, when it built legal theories to
‘combat 'novel. ways_of wresting ‘control of
‘companies. The cormnmission wanted to make
sure all shareholders could benetit from any.
premiums offered for a company’s stock. -
Such efforts- were- the” hallmark of Mp:

| Sporkin’s tenure, but.it gave rise to both ag-.§

-Mr. Sporkin's: drivevagalnst certain pay-
-ments abroad-by U.S: companies. The dis-
‘closure of payoffs by hundreds of companies
.led Congress to_enact a law barting foreign
Mr. Sporkin is a man of “dedlcation, im-

: e

,aé'inationﬂ-.’and intelligence,” says Mr.-Som-

{ mer, who practices securities law here. Don-
"lald;s_chwartz,.,a. securities-law professor at

- showed Mr. Sporkin Wasn't sensitive enough
" to the cormumission’s limited role, The staff
went after matters that weren't."'within the
 comumission’s - jurisdiction™ and  weren’t
" ““within the concern of investors,” said Mr.
Schwartz, = e U T S

2 Mr. Sporkin's forceful personality alsq sl
lowed the enforcement division to dominate
€ agency, a-situation that changed some-
.what during: the Williams Years. Mr. Spor-
‘Kin's- departure may -mean-other divisions.
could becorne its equal more quickly. This

could affect, for example, disputes between

the enforcement and corporation finance di-

.l,'ecommends: 1

thmwmg them out. ..

reement staffers were chafing at the bif, |

happy. The retivement last year of corfimis-

.Iniration- and - harsh .criticism, especially of-

: | ) - Georzetown. University Law School, gener--
cording to' A.A, “Sommer.a former SEC-| ally agrees, but adds that the payoft cases

traditional enforcement areas, with cases m-| -

23-2
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By Martha M. Hemilion

Washington Post Stalf Writar

Stanley Sporkin, the man who ‘"as

_been viewed as a thom in the side of :
_corporate America for his vigorous en-"

forcement of federal securities laws,
will leave his post of chief of enforce-
ment-for the Securities and E‘tchange
Commission to become general coun-’
sel to the Central Intelligence Agency. -

. Sporkin, whe-led the SEC through.

- & pericd of: major enforcement activ-.

ity,- initially declined-to comment on.
reports he would move to the CIA,
row directed by former SEC chair-
men Willlanr J, Casey. Later, however,,
2 spokesman for the CIA confirmed’
that the aoyomtment wiill be made.

Snorkin i3 not emected to leave the
SEC until next month. He resigns at
a time when the SEC' i3 being taken
over by 4 new cnairman, Jonn SR
Shad. Sporkin said “he has “g'ea*
g*ea.. faith i this new guy.” Shad
would name- Spor‘cms SUCCESSOF.

2porkin-joined the-SEC in 1961 as

.an investigator. He-was-named direc-

tor of enforcement in 1974 and over-
saw some of the agercy’s best-known
Investigations, ‘including revelations

about brivery. by American corpora-

" litically emberrassing”

“teracious and full of - integrity,” said

that’s going to be effective has to be

{H%i as {;enemi E@ume

tlcm abrcad that Ied to Gopuon of
the Foreign Corrupt. Practices Act. In

_]978 he received the Rockefeller Pup- |

lic Service Award. S Some of his efforts
include - the-- agency’s < investizations

.into the dealings of financier Robert

Vesco, payofis in Honduras by United
drands and payoff schemes involving

‘Asiland Cil and Nortnrop Corpora- |
tion, .- -

- During the leon adrrumstratlon-‘
then-Jmman Casey. -repested - to
Sporkin a request by former Com-

- merce sec*etary Maurice Stans not to

pusn for tsstimony from Vesco's g8
retary, who knew of a $200,000 con-
tribution to Nixon that would re “r'o :

Accordmg to news eccounts, Spor-
kin refused and later testified that he
told Casey, “Someday you are going to
be thankiul for rnlymt, on my 3\1d<r-
ment on this mattier,” Sgorkin, whese
colleagues at the SEC descrite him 23

he believes the agency’s enforcement
activities will not be harmed by his
oe;:arturn ““Any- kind of program

vi orously enforced. I hope it wiil con‘
tinue to be s0; otherwise it wont b
worth much,” he said. . . .,

Approved For Release 2006/02/10 : CIA-RDP91-00901R000400190023-2
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Record of Openness
Seen as Controversial .

Stanley Sporkin, who for the past
aven ,eals has directed investiga-
t*o s of corporate dishonesty as
chief of enfercement at the Securi-
ties and Exchange Commission, has
bzen eppointed general counsel of
tie CIA, according to Reagan admin-
istration officials., .
The unexpected appomtment
which has not been formally. an-
nounced but.is scheduled to-become::
effectivein miq- May, islikely to gen-
erate controversy in the intelligence
community becatise of Sporkin’s
loagidentification with openness in
business and government. .

As senior legal-officer of the’ cla .

the general counsel is the govern- .

21 APRIL 1981

The 1nvesugauons, ained Sporkm
a reputation for stubborn indepen-
dence among its admirers. His crit- .
ics accused him of ov%reachxng the
SEC’s authonty

" At the CIA, mtellu;ence offxcxals .
said, Sporkia will face a series of dif-

. ficult issues, many of which may re-
.quire~him to altera- -lifetime of

" ’support for open goverament and:
‘maximum dlsclosure- of 1nf rma-
non. :

.J."

ment’s leading intelligence lawyer
and playsa ¢ entral rale in intellj-—
gence policy-making. -

The CIA general connsel; officials -
said, is oiten called on to review the
legal ramifications of agency ‘oper-
ations azd to provide formal juStlfl-
cation for withholding certain
inteiiigence information from other
governmentagenciesorthe public. "

CIA Director William' J. Cisey se-
lected Sporkin for-the job, adminis-
tration officials said. The two men
worked togther. from-1971 to 1973
when Cc.Sej was cbau'man of the“
SEC.

The general corrnsel s JOb is not 3
subject to Senate confirmation. As a
result, any opposition that develops
to the appointment would have to be
taken directly to Casey, who rport-
edly has wanted Sporki for the job
since taking over the CIA in Jad-"]
uary.

The two men apparemly reached
an agreement within the past sever--
al weeks. According to close associ:™
ates of Sporkin, he has grown
increasingly unhappy at the SEC in
recentyears and has complained pri-
vately about diminishing support,
for enforcement activities." '

Sporkin yesterday said he had no '
comment about the appointment. -

In the mid-1970s, when the SEC en- -
forcement division was most active,

investigations directed by Sporkm i
led to revelations of extensive cor-

ruption by U.S. corporations involv--
ing payments of bribes overseas.

Some- of the- nation’s largest'
corporations, -~ including ' Exxon:
Lockheed Aerospace and Gulf 0il,
restructured their corporate admin-’
istrations to- prevent: further pay-"
Ients. -

.,_—ow’&a.;--.x«_, -k
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Tha CIA and other mtelhgence
agenczes for example- have sought
‘to limit public access to their-files

‘available under the Freedom of In--!

formation Act. Arguing that agents ;

of foreign governments can ootain -,

information potentially damaging to

the United States, 1nt°111gence offx- 1

cials would like to amend the law to
make the EIA immune to such re-
quests... .

According to offxcmls at the SEC,

_Sporkin opposed an’ ettort by tnat !

agency tolimitaccess to information *
- under the Freedom of lnformanon-._'
. la«v o .
~ Sporkin’ will also face the isstie ofj
estabhshmﬂ a legislative charter to !
govern the intelligence agencies.
This effort, which began in the Ford
administration, has foundered in
- Congress. As gerneral counsel, Spor-
kin will be the focal point for the in-
- telligence.
mvolvemem in cbarter dehbera-_
. tions. . E
When he’ beﬂms work at the aﬂen-

cy. Sporkin will quickly be drawn 4+
.into a _continuing .debate.over_|

whether restrictions on CIA surveil-
. lance in. the United States and’ of -
.- American-citizens abroad should be-;
. relaxed by presidential executive or-

der. The Reagan administration is:|

reviewing the restrictions xmposed
_by President Carter. =~ . -+
Another is$ue concentrated in the

general counsel’s office, officials | |
said, is how far the CIA should go ;
in cooperating with the Justice De- ; ;
partment on prosecutions of present ¢
or former agency employees accused |
of esplonage for fo rexgn govern-
ments.. :
. Strams often develop berween the

. two agencies in such cases, officials -

. said, with the CIA usually seeking to |
handle matters internally whenever -

i ’%zs Exm@@s:% ai‘ ih@ *EC ;

. communxty Si.

_at the request ol tEfe Wmte Hotlse,

The” 1ashmg‘ou Star A
l

STANLEY SPORKIN ~ o

sitive information in pu>lic trials. |
When Casey was being considered
for CIA director by the S=nate, Spor- f
kin supported his nomtation in a-
letter to Sen. Daniel . ’loynihan, 5
D-N.Y. Writing at'the-request of the -

Senate Intelligence Comuaittee, Spor- -

kin described. Casey as; “an “able
chairman and a fine person.”

Sporkin also addressec allegations.
that Casey in 1972 attampted to limir,
and delay an SEC. investigation of
Robert L. Vesco, the financier ac-!
cused of looting millions of dollars ,
from an international mntual fund.

- While acknowledging that Casey,

i 7 the Interviews . - -

_believes Sporkin’s determipation to-

had asked him to delay the testimo- !
‘ny_of several witnesses,  Sporkin
wrote tiat Casey accepted his deci-
sion_to proceed Immeciately with

Friends of Casey have szud that he-

_proceed saved him from serious em-,
barrassment and possible " 1n-
volvement _in_what_-ould have:
become a scandal..
hew York Tlmes Ser :lct

v

-— L:,A._L.A_.._\_.__g.w___,;. —
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curities and x;,.change Comurnission, -
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WASHINGTON, April 20 <2 "Stanley
rorkin, who has directed investigations
of corporate dishonesty for thelast seven.
yoars, has been appointed general cmm-
sel ofthe CentralIntelligence'Agency; ac~
cardmg o Reagd.n 'Admxm'stra ‘om i
cials. = e $
The ur-expectedtappommxent has® not
been formally.armounced-but is sched~
vied to become eﬂecnve innrd-May:Itis
erly to generate contmvexsy in the in~
telligence - community™because- of Mr.
Sporkin’s .--longstanding - -identification
vith apenness.intbusiness: and. govern-
rzent as chief gfénforcement. for the‘Se—i

As the C.I.A’$:senior legal officer, the

ganeral counsel :is. the "Government’s

.dmg intellizence lawyer and plays a
central, role in-the formation of intelli~
gence policy. The general counsel, offi-
cizis said. is often called o= to review the
l2gzl ramifications of tne intelligence
2 zency’s operations. and to provide for-
mal justification for withhoiding certain
intelligence information from other Gov-
ernment agencies or the public. - 7 235 74

William J. Casey, Director of Centra"L
Inteiligence, persenaily selected Mr.
Syorkin for the job, Admintstration offi-
cials said. They two men worked together
frora 1371 to 1973, when Mr. Casey was
chzirman of the securities commissiom.: -

The general counsel’s job is not subject
to Senate confirmation. A3 a result, any
cpposition to the appointment would have
to be taken directly to Mr: Casey, whore-
portedly has wanted Mr=Sporkin for. the
]'*n smc-= tak.nggover"the mtelhgemce

agreement within ‘the fast several weeks. 1
According to close associates of Mr. Spor-
%kin, he had growmn mmsmgly unhappy
at the securities commission. in recent
vears andi had:complained pnvately
about diminishing- supporr for" enforce-
inent activities: St

Mr. Sporkin;: mched by elephane
teday, said that-he was “‘not prepared to
make any comment at this tune" about
the appointment %0 » - 5% :

In the mxd‘1970's. when- the enjorce«

ment division of the securms commxs-

THE NEW YORK TIMES
21 April 1981
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-sion was most active, mv%txgancms di-.
rected by ir. Sporkin lead to revelaticns
of extensive corruption by United States
corporations, involving bribery overseas.

Some of the nation’s largest corpora-
tions, including Exxon; Lockheed Aero-
space and-Gulf Oil, restmctured their
corporate govemcmce to prevem: further
such payments.

- The investigations g oamed Mr. Sporkm
a reputation for *tubborn independence
among his admirers. His critics accused
him of overreaching the securm&s com-
mission's authority. .- .- -

AttheC.IA. mte]hgence ofhcxals saxd
Mr. Sporkin will face several difficult
issues, many of which may requirehim to
alter a lifetime of support for cpen gov-
ernment and maximum disclosure of i in-
formation.

The C.I.A. and other mtelhgence agen-
cies, for example, have sought to limit
public access to their files under the
Freedom of Information Act. Arguing
that agents of foreign governments could
obtain inforraation potentially damaging
to the United States, intelligence officials
would like to amend the law to make the
intelligence agency immune to such re-
quests.

Accordmg to officials at the secm'mes
commission, Mr. Sporkin opposed an ef-
fort by that agency to limit access to in-
formation under Lhe Freedom of 1’nfor~

matjon Act,
Mr. Sporkin wﬂl also be involved in es-

tablishing a legislative charter to govern
the intelligence agencies. This effort

‘which began in the Ford Admmlstratxon
has foundered in Congress. As general
counsel, Mr. Sporkin: will'be the focal
point for the intelligence community’s in+
volvement in charter deliberations. - .

When- he begins work at the agency,:
Mr. Sporkin will quickly be drawn into a
continuing debate over whether restric-
tions on the C.I.A.’s domestic and over-
seas surveillance of Americans should be

relaxed by Presidential order. The Rea-| "
gan Administration is currently review-|
ing the reshcuons. 1mposed by Presxdent o3

Carl:er ST el et

- Another issue concentrated in the gen—
eral counsel’s oific e, officials said, is the
gextent to which the C.I.A. should cooper-
'ate with the Justice Department on:
prosecutions of present or former agency
employees accused of espionage.. .

RPN
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Sucht cases citen strain relations: be-
tween the two agencies, officials said,
with the intelligence agency usually seek-
ing to handle ratters internally, when-

" aver possible, to avoid disclosure of sen51-
| tiveinformation in public trials, -° ..

When Mr. Casey was being consxdered
for Director of Central Intellig gence by the!

" Senate, Mr. Sporkin supported his nomi-

nation in a letier to Senator Daniel P.
Moynihan, Dewocrat of New York. Writ-
ing at the request of the Senate Intelli-
gence Committee, Mr. Sporkin described
Mr. Casey as “an able chalrman and a
fine person.”

Mr. Sporkin also addressed allegatxons
that Mr. Casey attempted in 1972 to limit
and delay an s-curities commission in-
vestigation of Robert L. Vesco, the finan-
cier accused of stealing millions of dol-
Lxrs from an intermational mutual fund.
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- cate NATO members, especially touchy Westg

_ are- buried all through the capital. Haig’s State.
" Department and the Central Intelligence.

"_soon be replaced by permanent arms control

20 Npril 1981

Rowland Evans s
And Robert Nmiak

Iseims
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The shadow of Jesse Helms over Presldent
Reagan’s arms. control policy was privately re-
vealed when a State Department cable sent to
U.S. allies inserted this sentence in the version
publiclty released in the United States: “No
decision has yet been taken on our adherence
to existdng SALT agreements.”. =574 i |
- The March 4 cable was dxspatched to-con-
tradict: Secretary of the Navy John Lehman,
who had announced thers was no legal basis-
for the United States to continue honoring
SALT Ior QALT 11 It said the United States.
would. not “undercut existing agreements” so
long as the Soviet Union did not either.- ;

That cabie, representing Secretury of State |
Alexander Haig’s policy, was designed to pla-:

Germany. The domestic version, with the “n
decision” ‘sentence; was- clesigned to placate
tight-wing Republicans-led by. Sen. Helms,
who worry that Reagan’s SALT policy has not’
yet taken-a decisive turn away from Jimmy'
Carter’s. Which version will be Ronald Rea-,
gan’s ultimate policy has tngaered an mtense
power struggle in Washington. . ~

That struggle i3 Halms vs. Haig, hut its roots

Ageney are in combat against top officials of
the Arms Control and Disarmament Agency.:
The- ACDA. officfals;' "carryovers - from the:
transition, are clesely tied to-Helms’ conserva-

- tives Republican bloc in"the Senate but may

~officials in tune with Haig. -
*Helmi~is-. plotting a oounterattack agamst
_ Haig’s position omssticking to SALT I and the’
unratified SALT IT for now, with ramifications
- that will compound Haig’s problems with the
European allies, If he proves that the Soviets
have systematically violated SALT agreements,
Helms could force Reagan into a confrontation
not only with Moscow but also with Bonn,__
Helms opened early this month with a letter
to the hard-line, acting director of ACDA,
Michael Pillsbury, asking for a complete re-
port on on?d of the most sensitive SALT issues:.
verification by the United. States of Sov1et
‘compliance—or Soviet cheating.- %58 7 .05

: If the United States tells the allies prema-
© SALT II, the ‘alliance could be imperiled.

¢ R’rl{i iéfpgwgd«l’or Release ZOOG{QEI“)A?Sﬁﬁﬁ%ﬁ%(ﬁ({ﬂm R000400190023-2
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. Coincidentally, a lelsoury “deouty, ACDA’
counselor David Sullivan, is. puttug finishing
~touches on a study that documents 3 1llewd i
'SALT violations by the Russians. A.lt.;CU"'ﬂ‘
ex-CIA analyst Sullivan is known as a hard- |
- line, anti-Soviet ideologue, no serinus student
of SALT doubts his competence. Fis study in
‘the hands of Helms and other anti SALT Re-
publican senators could clcse oh Reagan 3
SALT options. ‘

In fact, Pillsbury laid out the armment for,
Soviet cheating in his-April 14 replv to rIelms.
“We are unable to reassure you-that: these
agreements are adequately verifisble at. the
present time.” An amendment to te law that,.
established ACDA asserts that “adequate veri-.
tication of. compliance should be an indispen-
sable part of any international arms control’
agreement.” It orders the ACDA d1 “sctor to so,

“report” to Congress.

Even before Helms request Wi eenl: bo
Pillsbury, the CIA was harassing Sulliven’s
study of Soviet violations. Reagan’s appointed
CIA director; William Casey; has not, shown.
his hand. But at CIA's working-group level,
staffed by holdovers from the Cartr adminis-
tration, the effort to silence Sullivar is intense.:
~They reflect the CIA’s habitual caution in-
dealing with the touchy violations lsue. . R

The clock is running against the hard-lirers,
Reagan is ready to nominate an establishment’
conservative Demouat, law professor Eugene
Rostow of Yale, to be permanent ADA direc-
tor. Pdlsbury may not survive as desuty direc-
tor. It is not even certain that he, Siillivan and.

other hard-liners will remain in the agency. -
But nobedy can’ make the clock nm more
slowly than Jesse Helms. He will pu: a hold on.
Rostow’s nomination just as’he has on seven
other presidentiel pominations (mcit of them
Haig’s recommendations) to State 1}epartment
positions, paralyzing the departrne1t3 opera-’
tions. The source of all this i3 the unrequited ex-
pectations of Helms and other conservatives
arising fror the president’s campaign oratory.
¢ Helms’ move against Haig’s dehbvrately am-
bwguous, cautious policy not to tmdercut “exist-
ing agreements” with the Russians ;1 based on’
Reagans campaign description of SALT I as,
“‘fatally flawed.” The conservatives who Leiped,
! elect Reagan have waited three months into }us
“presidency for action to fit those words, -
So far, Reagan has listened to Haig’s advu:e

turely what it really thinks about SALT I and |

- Whether the president sticks with Haig’s ad-
_-vice much longer is now in question. thanks to

tha formidable resources of Helms and his |,
81{185 - ©198). Fleld nterprises Inc. U J
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. newly created Senate-subeommittee -om- se--
* curity snd terrorism:. The chairman of the
five-memier panelis Sem Jeremish Denton-

in recent years.;: 74

. contain charts and graphs
rorist attacks throughout the world between

_envision a new waveof-‘witca huntss 'W‘*n

* ministration qncL tts~ determma’aon il pro-

- Haig Jr. — to make~international. terrorism

! 4Soviet -and -sarrogata-support = for internas?
. {ional tarrorism,” an<issue: that- foreign poLcy
~ hardliners feel has.beemsbamefu]ly neglected

_public shortly.

. 3,336 attacks — for the same 12-year period.
“'The new. _report. also . will show h\mdreds
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- First of two-articles
- By George iaxdner Jr.’
- Washingion PostSatf Wrtter . o)
Ever since it starmd:’ fssuing annual reports
on the touchy topic-ef terrorism, the Central
Intelligence Agency had never counted more;
than 188 terrorist: attaci(s in a year thmugh-
out the world. - gl nr Y :
This year it ha&h}tmpoxl a startlmg new,|
math. The CIA . has~ suddenly dlscovered
there were 760 .international terrorist inci-
dents in 1980 alon&—-:- anci thousands. of oth-

ers. in years a'ona b)t that it never bot}*ered'
listing. Uatil now: 2>

e escalation of the temmst ..hreat is 3\1st
one facet of a new polities of paranoia sweep-
ing Washington. Congmmmal investigations
ere Leing cranked:up. Protests in the name:
of civil iiberties are. planned. Conservatives
warn of dangers o nahonal security. Liberals.]

At the CIA, the statistical: revisioniaxms co-
u‘c.des with the advens of the P.eamn ad-

“Cleimed by Qecntary of State. Aexander M.

the chief concernrof mrmgn.poucy. s
- On Capitol Hill, the. first- forum wilf be the-

(R-Ala), who plans-to-Legin hearings scom on

. The CIA report shouid add fresh dlmenJ
sions to the problem. Officials say the text
has somehow becoms “stuck” somewhers at
agency headquartars, but at should be maden

When it does come out, ofﬁaals say, 1t w:ll
showing 5,954 ter-

1968 and 1979. Last year's’ report” showed'

STAT
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more deaths and injuries at’the hands
of terrorists than the CIA has ever be
fore suggested. . - :
. “They've- thrown in thmgs the3
“didn’t: use to throw in,” a- State De
partment expert said approvmoly “Ify
stead of ‘using 2 stanidard-of ‘signif
-icant’ -terrorist activity,s sthey're usinf
more umverc.al cmtena. W° encour
a”ed them to do it.” <.

- Some critics see the new Senat

R000400190023-2

subcommittee as & -reincarnation of
the old internal security subcommittee:
that used to hold: extensive hearings
on “subversive actmtxes and subver-
sxon in govemmen’c.

Senate Judiciary: Lommxttee Chair-:
man Strom Thurmond {R-S.C.); who
served on the old subcommitiee be-
fore it was elirninated in 1977, seemsi
to share that vzew and not with d3-~
may. G L

“T have Ielt for some tlme that 1t
should be reinstituted and when I be-
ceme chairman, I:did reinstitute it,”
e says. “It’s not going to be a witch
hunt. It’s not going to assassinate peo-;
ple’s characters. Its Just gomg to get
the facts” = B A

.Denton voices snmlar asIurances,;
although terrorism is far from his only,
ﬁeld of interest. A Tetired admiral who

s,;ent seven years ar*d seven months:

‘a4 a prisoner of ‘war:in North -Viet--
“parn, . Denton also intends to ook at:
the .perforrance of jthe- - American;
press- on some ‘sensitive subjects. §
_He says he can still: remember how:
valhng it was to be fold by his captors:
that the US. press or politicians were:
taking up the same themes he’d heard
:days earlier from Radlo ’\/Ioscow or
‘Radio Hanol. ., - wiiw= :

: “I dont believe. 1t’s a matter of con-

-

ground the world.

‘has an even more ominous set of la-f-

Borchgrave, co-author of The Spme

"glarvms about the threat of terroriam -

‘ling’s book rlayv out a pattern perhars:

' “blueprint” for taking over the West!

.they’d be locked on as representing -]

‘Liske?, a veteran of the-FBITand th
Approved For Release 2006/02/10 : CIA-RDP91-00901R00040d:$86¢0R8p2rtment’s internal asgcunt;
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propaganda canpaign, employmg the
same- placards and- the same slcgans

ot AR e

Back in the 1930s, Sen. Jceeph IL’,
McCarthy (R-Wis.) and his allies used !
to denounce: such phenomena. as ev--
idence of a  sicalled “transmission;
belt” between Soviet Russia and sym-
pathizers in the United States. Now it

bels. It is “disinformation,” planted
and nurtured bs “agents of influence.™

Among his iirst witnesses, Denten
said in an intervew, will be such peo--
ple as Claire Steriing, author of The.
Terror- Network, and Amaud de’

Both books -re rave items in con-A
servative .circles, - fueling the new

and other insidicvas influences. Ster-)

best summed up by the announced}
aub]ect of Denton’s first set of hear-|
ings: “Soviet ard. surrcgate support for|
international rerrorism.” De Borch-|
grave's novel is ~about "a Kremlin|

with -the " help of KGB dupes and;
ezents- of influence in academia, the
press and ever. the White House. R

“If we use( the c!assxc wzmess&aﬁ
from the mtelhgenoe agencies, I tiink.

vested interests, as not as objective as:4
they should be,” says the Senate sub- .
commitiee’s . chief counsel,:-Joel. 8.

section. » Hew said . journalists<suchi-as
Sterling .and-’ de Borchgrave ~“will. be-

balrars  WIARG unmm’v" ard - errror o ]
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‘angd humbly about it all>They insist their roles

\ldc

Who’s who in..

White House
pecking order

Meese, Baker, Deaver issue
orders; make-many‘gj@gis‘ions

W v - Staff correspondent of o |
+ ... The Christian Science Monitor: -

“+

LU e mAnd v baol  Washington
- After a quick shakedown period; it is obvi-
0us.-who- the most influential -people- in- the
Reagan administration AI@Y R I AT iy
. OUn a'vontinuing -basis, the:so~called “big
three” - White:.House-. counselor ‘Edwin
Meese I, chief of staff James A..Baker III,:
and deputy chief of staff Michael Deaver —
are, and probably- wilt ‘remain, . the- prime
wielders of influence that comes from: close
contact with a president. LIS T e el
Vice-President George Bush; in the after-
math of the assassination ‘attempt - against
Mr. Reagan, moved close to holding the coun-
try’s reirs. But Mr:: Bush;- while assuming
many day-to-day duties of the President, has
been rhore of a pinch-hitter than an adviser.
As time goes on, this role will recede to some
degree... vl whgmiooecuen s -
Those who have watched the Reagan ad-
ministration closely, especially since the
Shooting, are-unanimous in saying it is Mr.
Meess, Mr. Baker, and M- Deaver who have,
almost lixe a corporate.board working under
the president of a firm kept: the. executive
branch ranning. e np oy - Jres
Their peimacy is seen in the acknowledg-
ment of thevery term “big three,” not only in
the White House but-also among . Cabinet
mermbere.:. Defense - Secretary ;.. Caspar
W.Weinberger referred to themr in this man-
uer at preaktast with reporters the other day..
And In his daily briefings, acting presidential
press secretary Larry Speakes uses the term
again and again.;w&sm.:{xaf;_}gmwma ks
. Meese, Baker, and:Deaver’ speak quietly

B g

are solely administrative and that they do not
exert influence. But Reagan depends on thern
to keep him posted on an early-morning, late-
afternoon basis every day about what is going

on in the world, what his problems are, and

what action is needed.: R gl O G AT

As the three- men-keep the. government
moving, they have only to refer to the Presi-
dent on broad questions of policy: — imaking
decision after decision themselves. I ’s “im-

plementation,” one of them told.the Monitor

the other day":.‘_‘W_e 01]1& c'arrj‘oﬁf,” SEENIA

on is so broad that Meese,

T el e Mg
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-erting. tremendous influence — reflective
_power that allows them to issue instructions
“and orders that carry tremendous weight.

-been upstaging Secretary of State Al_gxandex:
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fand Deaver almost inevitably and
‘without evidencing any grab for power are ex-

.* Beyond them — and, of course, Bush — the
most influential of the President’s men ap-
‘pear tobe shaping up as follows: = - -

No. 5: Secretary Weinberger, a longtime
close friend and associate of Reagan, whose
pronounéements on foreign policy of late have-

‘M. HaigJris - 5. '

- Weinberger insists that what he bees com-.
:menting on: “pertains only to defease_?’, But:
“observers see him playing a continuing role.’

both in“advising .on foreign policy and-in
-speaking out on the administration’s position
on many foreign policy issues. @ " iui
<" Defense policy and foreign policy are oéten
-almost  the same, one observer points ont,
adding: “So if the President wants to elevate
‘.Weinberger into the foreign fielq, it is easy for

doing.” : ST
"' _Nos. 6-10: There is almost a te, it seems,
‘among Treasury Seeretacy Donald T. Regan;
Secretary Haig; Central Intelligence Agency.
Director Williarn Caseys Attorney General
William Freach Smith: and US Sen. Paul
Laxalt of Nevada,.who is not in the adminis~ |
tration but is a close friend and adviser of the

President. - .. . | . R
Secretary Regan quickly won the respect

him to do so. And I think that’s what he is

and admiration of the President. Haig is »
highly influential simply because his job is so j
important: The other three have access and :
advisory power because of their long associ- |
ations with Reagan. '
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Jestinations, Origins of Admimstraiion

& By Boris Weintraub’

Washington Star Staif Writer = -

CENTRAL INTELLIGENCE AGENGY

§ WILLIAM CASEY | STANSFIELD TURNE oo
1 Bireclor . L Diractor S
i “New York lawyer,Heagancan‘}peign aide. Writing. :

Asst. Seceatal
aflairs .

ClA officer, ex-ambassador.

ry, East Asian and Pacific

&

Deputy Secratary

A deputy director,

CiA. - '

Where have yon gone, Mrs. Robinson? Into con-
sulting work, probably, along with Anne Wexler;
and F. James Rutherford, and Ruth Clusen, and!
Sterling Tucker, and Arnold Packer, and-Jordan:
Baruch, and oh; so many others, _ !

And where are these newcomers from? From
well-paying business corporations or business
trade groups, probably like Alexander Haig, and
Richard DeLauer, and Judith Connor, and Caspar
Weinberger, and John Crowell Jr., and Richard
Lyug, and R.T. McNamar and the rest. 1

The Washington Star- has surveyed the profes-
sional destination points of top-ranking people)
in the Carter administration — surely you remem'—i
ber the Carter administration? —- and.the. profes-
sicnal points of origin. for the Reagan people]
those who have been nominated so far, at least.|
It has been a tedious task because no one keeps!
any lists. ) :

Those siurveyed include the leading White
House staffers, those-in-the Cabinet and sub-|
‘Cabinet jobs in each department down to thei
rank of assistant secretary, the top office-holders,
in the United Nations delegation and the Office
of Management and Budget and a large number;
of the independent agencies and regulatory com-|
missions and the flotsam and jetsam of Washing-,
ton bureaucracy. L B

Approved For Release 2006/02/10 : CIA-RDP91-00901R000400190023-2

‘The results of the survey of more than 30|
people lead to some surprising discoveries, along;
with-some that are not so surprising. One discov-
ery was that people-can hold top jobs in the
federal government — well-paying, responsible
positions with the potential for great impact for|

nillions ~ for four years and barely make a dent

-in the public consciousness. it is -amazing how

many of the outgoing Carter people were virtual |

-unkoowns, so. far as the general public is con-|

cerned. . " - Rl L el i

-Many of the recently departed have no -perma-'!
nent jobs as yet, though some may have taken|
employment since they were called recently Some!

.of these have temporary fellowships, or are plan-if

.ning-to ‘write about- their experiences, or -are]

‘temporary consultants, until ‘they’decide -on a'
Way:t0 O 7 1t Aawpii g e PR

[T
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Washington Whispers.

Backbiting Inside the ClIA

Top intelligence officials complain!
that William Casey, CIA director, re-|
sponds sarcastically when -analysts
produce conclusions that run couater
to the administration foreign-policy|
line. The danger, as these officials see
it: Independent analysts will be reluc- |
tant to speak their minds. - )

03 TAGE S
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'SAN JOSE NEWS (CA)

10 April 1981
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for Seﬁmg techn:

Eatin- - to ten txmes as much advanced ference at the Jast mmute tﬂe
Eii?;imm- S *“technology in naked iorm as 1t speech he intended to make was
S : “ bought” -+ % i dlsmbuted to- 400 busxness excu-

. DALI:AS- - The dlrector o t.hea», % By conh'ast, West Gemany fro-": hves in attendance LAy v 2
Central Inteiligence:Agency sharp- ports 2.4 times-as much technolo~~ - Casey also attacked on ‘manag-
ly criticized ‘American electronics. - gy as it sells, and Japan u'nports ers at electronics companies.-and
companies and federal regulatory:~ iy times as much; Casey said. - ->policymakers in Washington for
agencies for allowing :Japan-tosix: Neither country requires. its* " failing to’recognize thatthey-are
muscle” in"on_the lucrative high~: " tlectronics. industry to share tech- - dealing in-a marketplace not con-.
technology-market. e o urecs 47 nological advances with forengn “fined to the U.S. alone. &t s,
CIA’ director William J.. Casey competitors, he added.:- ~_ - “Too many American firmis
said Thursday firms in Silicon Vai- s:While most of the sal&s of US, “plan and’ price. (their products). in
ley and elsewhere:-have invited in- yoshnology- are: voluntary,- Casey > terms of the domestic market and
tense competition by voluntarily - " said he knows of at least 100 major -+ view the foreign:market-as-an
selling techoology to-foreign-com-- "compames ‘that *are-under court *’add-on to- be picked: up: later. By
petitors. The technology, be 5aid, is- & gecree to sell their technology to-:-that time,” he said, “they are like-
sold in,the- naked. form” of pat-": freigners as a result of our anti- = ly to find Japanese- firms - well-
ents, licenses. and know-how.-: 5" et Jaws and regulations. He did” " established in the- world market
He:also attacked govemment “not name any-of those firms. - **and ‘competing ‘vigorously-in the

- bureaucrats forwaging an-anti~ ;. -As a result of such policies, Ca- . American- market irom . a.world-
trust. battle with, computer ’gza sey believes American electronics < wide base..”= «=7i0* 2Ty ik
- ’ companies are losing their lock on . “We know that Japan is. takmg

_ He hinted such action is untair the .worldwide market. .~ - . .. _dead aim, through government-
“because IBM nééds to be big.i0-in0The. greater a. manufacturing + subsidized research and. govern-
compete with Japanese firms that industry’s sales of advanced tech- = ment influenced consolidations to
get government support. - " " pology in naked form, the less  create more powerful competxtors
In remarks-prepared for deliv- " _ competitive it is likely to become:: “to take on IBM '
_ery to the: +International Trade Y. ..o the transfer of technology 1s e Yet ‘despite this scenarw our

\»n..

Conference'here, Casey said the - "¢ 45 yse abroad,” Casey said. - antitrust policy, ignoring the reali-
U.S. electronics ind“,Stf‘Y in thelast - P Though Casey - canc{aled hxs ty of the world market, seeks to
two decades has sold “from seven " ‘ypeduled appearance.at the con-- . break up IBM,” he said: - oo vt
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©~ Bill helping’
protect CIA,
is assailed *

£ Barion Repper
WASHINGTON — Major civil liber--
ties -andjournalists®. orgenizations-
toid Congress yesterday that a- bill-
backed by the CIA to outlaw public
identification” of’ undercover "US. |
intelligence-agents would serioustys
infringe-on First Amendmeént rights. %
. “Tt.will chill public debate on.im-;
pottant -intelligence issues. and is—
-‘unconstitutional,”: declared. Morton
‘H.'Halperin, speaking for the Ameri-
can’ Civil. Liberties: Union .before a.
House Intelligence suhcommittee.
* Halperin-also: said that the legisla-
tion would be:powerless: to prevent
nti-.

-therdirect'exposure of agents’ id
tiesin publications abroad. .., .. . : w, s
' "What we lave-here;” he said. “isa
bill: which is merely. symbolic in its
protection of agents but which does
violence to the principles of the First
Amendment,’,f;which;‘ among other
thirigs, guarantees freedom of Speech:
and freedom of thepress. . ...5
. Halperin noted that there were
already extensive, readily available
data that. could ‘be-used to- pinpoint.
CIA employees under . “light aiplo--
matic : cover’” . in.. US... embassies..
around the world. e T
. ‘Criticism focused on provisions
under which the government could
prosécute individnals who have had.
‘no-access to-officiak secrets but who'
still manage to pinpoint intelligence -
agents by .using openly published.!
information. © -+ - [
« Such:defendants could face up to-
three ‘years in prison and-a $15,000
fine if the prosecition could show .
that they exposed.agents’ identities~
with intent to “impair or impede the?
foreign intelligence activities of the’.
-UlitedStates.” .. -~ v o
.5 On Tuesday, CIA."DireCt'cjrr-Will m |
J: Casey deglared that'the legislation:,
1s urgently fieeded to help combat “a-
coterie - of ‘Americans™ bent upon :
destroying the nation’s intelligence
agencies... - . - .7 - 0
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